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and Members of the - ' " ‘ ' — - o : .
Legislature:

It took not only determination and per sever ance for
the settlersto establish our great Sate; it took many

helping hands for each to build their * Home on the o i

Range." SDHDA continuesto extend a hand to our Providing =V"3003 Creating

countless partnerswho have given us the opportunity . Affordable Maintaining FY 2003 sound

to provide affor dable housing for residents of South Mission Statement Homeownership =~>503 eritical investment

Dakota over the past 30 years. "The South Dakota Housing Devel opment Opportunities... indust opportunities...
Authority is committed to leading the ry _

During our existence, SDHDA has provided more than affordable housing industry by encouraging L oaned more than $174 million to 2,054 families and partnerships...

56,000 First-time Homebuyers nearly $2.9 billion in
low-interest mortgage loans, and this past fiscal year,
our First-time Homebuyer interest rates dropped to
historic lows. In addition, using low-interest financing
and tax credits, SDHDA has supported the creation of
nearly $450 million:in-homeowner ship and rental
housing opportunities. We have dispersed more than
$300 million in rental subsidy, over the past 30 years,
funding that has given the State'slowest income resi-
dents a place to call home. We have also'sold more
than 1,000 affordable, energy efficient:homes through
the nationally recognized Gover nor's House Program.

With an eye to the future, SDHDA has committed to |,

| raise and coordinate $2 billion to assist in achieving
the goals set forth by Gover nor Rounds: 2010 _
Initiative to brand and develop quality of life in South
Dakota as the best in America. The completion of the
2003 Satewide Housing Needs Analysis has given us:
insight into the strengths and weaknesses of affordable
housing in South Dakata. The Analysiswill assist
“housing developers and provider s as well as national,
state, and local officials in addressing housing issues.

Celebrating an anniversary of 30 years isgratifying.
Many partners have contributed to the ongoing suc-
cess of our business. We expect to continueto rely pri-
marily on private investors as SDHDA continues to
oper ate without any state tax dollar funding or. appro-
priations. With your, continued support, the Board
and staff of the South Dakota Housing Development
Authority continue to;addr ess affor dable housing
Issues” on the Range® and in our communities. We
are pleased to present thisAnnual Report, a glimpse at
the accomplishments of the Authority over the last
fiscal year and the past three decades.

John Rothstein Darlys J. Baum
Chairman of the Board Executive Director

the prudent investment of public financing
and private capital to stimulate the
construction, preservation, rehabilitation,
purchase, and devel opment of affordable
single and multifamily housing and day care
facilities."

individuals at 4.75% 30-year fixed or 3.75% starting
Step interest rate.

Homeownership opportunities
for low-wage buyers

M 65% of our First-time Homebuyers earned
less than 80% of median income.

B 19% of our First-time Homebuyers earned
less than 50% of median income.

O  35%of our First-time Homebuyers earned
more than 80% of median income.

SDHDA’'s Mortgage Assistance Program (MAP),
Employer Mortgage Assistance Program (EMAP), and
newly established L oan Assistance Program (LAP) are
designed to help potential homebuyers overcome
downpayment and closing cost obstacles.

Downpayment ' .
and closing cost LAP* ~ 2 loans, $8,025
Assistance

Opportunities EMAP ~ 53 loans, $157,850

MAP ~ 665 loans, $1,181,196 -

* program started in February 2003

—

During thisfiscal year, 179 income-qualified families
and individuals purchased Governor’s Houses.

SDHDA leveraged $391,149 with private lenders,
resulting in more than $1.3 million in Community
Home Improvement Program (CHIP) loans.

Supplying
Affordable
Rental
Opportunities...

More than $1.7 million in Housing Tax Credits were
awarded to construct or rehabilitate eight affordable
housing projects with a total of 301 units.

More than $4.5 million in HOME Investment
Partnership Program funds were committed for 129
affordable housing units in South Dakota, including 46
units designated for persons with severe mental ill-
Nesses.

Multifamily Bonds were issued for the construction of
a 27-unit apartment complex at Southeast Technical
Institute (SETI) in Sioux Falls. The $2.5 million proj-
ect will house 104 individuals.

Commitment of HOME Funds and
Housing Tax Credit Equity
New Construction vs. Acquisition/Rehab

$1.401.877 B Acquisition/Rehab

B New Construction

$2,553,879

$12,026,541 $1,931,831

Housing Tax Credits HOME

SDHDA provided Section 8 rental assistance to 5,785

units in 203 developments across the state. Eligible fam-

ilies benefited from more than $20 million in rental
assistance.

SDHDA completed its third year as a Performance-Based

Contact Administrator under HUD's Contract
Administration Initiative.

Aslead entity for South Dakota's Statewide Homeless
Consortium, SDHDA provides staff support, educa-
tional opportunities, and coordination to the many
providers working together throughout the State to
serve the homeless. In addition to participating in the
HUD, VA, and Health and Human Services Policy
Academy to End Chronic Homelessness, SDHDA staff
also coordinated the Continuum of Care grant submis-
sion to HUD which resulted in a $2.1 million award
for essential housing and services for homeless indi-
viduals and families.

The Homeownership Education Resource Organization
(H.E.R.O.) entered into agreements to partner with
eight individual Homebuyer Education service agen-
cies, providing complete statewide coverage. H.E.R.O.
secured $225,000 in funding to expand programs and
area coverage of each partnering agency.

Standard & Poor’s assigned a‘AAA' rating to the
Homeownership Mortgage Bonds. South Dakota's
stable economy was cited for the strength of the pro-
gram, along with high borrower equity and strong
oversight by the housing authority.

—Sandard & Poor’s Public Finance New |ssue Review, July 2003
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SDHDA’s Contributions adds an additional degree of

to South Dakota credit security to bondhold-
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- Moody’s Investor Service, October 2003
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