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Yand (¢) along with 1'3@11;’1‘@.@ erd & Bvaluation
331w e state ‘s Community D velonment Block G rant ( C@QG) annuat
required as part of the CAPER. This i

e

¢ five-year Consolidated Plan pe us:ud of 2013-2¢
e a".camp’i shments for the Community Development Block Grant
uCDDGl onq am. the HOME Tnvestment Partnershi 'j;,s (HOME) Pro g :«_3_1 the BEmergency
Solutions Grant (HESG), and i} ?\?emzuomuud Stabilization Program (NSP). The Original
C APER was submitted on April 18, 2017 with a request by HUD to forward the PR28 Reports.
he PRIS Reports were receiv e.d on Mayv 22, 2017, Addi nm& clavification was reguired of the
tate 1o revise 1ts CAPER submission of the CR-20. Affordable Housing, tables to ensure the
accuracy of the daia provided. i ;abzmsqun was completed by the state and received by HUD
on May 12, 2017, The additional documemuaoa provided was sufficient to assist HUD in

uetcnmmm the staie’s performance Tor the year. The state is reminded to submit at the time of
the PER/CAPER. the PR 28 Reports for all op 1 Years

Per 24 CFR 570494, state CDBG funds are considered timely if annval grants are
obligated and announced to UGLGs within 15 months of the State signing its grant agreement
with HUD. South Dakota was found to be compliant with the tmely distribution of funds
requirement for its PY 2015 deadline of September 23, 2016 with the submission of HUD Form
40108 on Seprember 26, 2016.

As sofed in CPD Nome 16-10, the submission of the state’s CDBG annual Performance
Evaluation Report (PER) continues to be required as part of the Consolidated Annual
Performance and Evaluation Report (CAPER); however, the State PER is now limited to the
mostly guaniitative performance and financial reporting described in the Notice. As the State
prepares its next CAPER and PER, it should review this notice and consult with its CPD
Representative (o ensure the numerous changes are incorporated into its reporting process.
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Part I, Summary of Consolidated Plan/Action Plan Review and A<sesement

CDBG

assisting the Eu omzles g i v hely

their capital improvement needs pr mup.iﬂf\ or pezsw‘is of f{av. - and :nodez e-ineome.

Consisient with this primary objective, the calculations on the PR2S reveal of Lhc zzrm.m”
chu;ed fm acu z oihar than administrative for low-mod benefit are 1K

A review of the EIS FPRO2 Report, reflects the state has 23 open activities ar PY 2016
witl: total funds available to draw at $6.306.716. The PRO3 Report indicates ? ere have been no
funds drawn. T]c? same is wue for PY 2015, Most importantly noted, in prior program vears, the
state has drawn ali funds for activities with no accomplishment data emewd in IDIS. Without
accomplishment data. the state is not meeting its national objectives. HUD has been working
with the state to reduce fts Qpen activities per the TDIS PR59 RC-QUi ts and in conjunction, report
the accormplishment daga af the completion of the activities,
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The most recent IDIS PR39 Report as of May 29, 2017 reflects there are now 38 open
activities that are overdue with no draws made within three vears or in one year. Accordingly,
there hias been no accomplishment data veported. Although the state has made grear progress in
redueing the number of these older activities, it is imperaiive the state continue (© its efforis o
clear these activities. These activities were made a Concern in the PY 2015 CAPER. A Finding
will be issued in the next reporting year for PY 2017 if there are open activities in programs
years prior to and including PY 2013. The state should ensure it collects the accomplishment
data from its UGLGs by monitoring those UGLGs who are slow in reporting this data in a timely
manner. As there have been several notices issued to the state by HUD regarding the open
flagged activities, a Leadhm of August 31, 2017 is specified for the state to complete the closing
and reporting of the accomplishment data in IDIS for these activities.

Regulations at 24 CIR § 570,489 limit the amount of State and UGLG administrative
expenses to $100.000 plus three percent of the State’s annual grant plus curtent year program
mcome. The Stafe’s obligations for administrative expenses were $203,800 or 3.9 percent after the
$100,000 allotment for 20615, No 2016 funds were disbursed for admin costs. A supplemental
spreadsheet showing all State admin, local admin and technical assistance obligations and
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The HOME progra that all funds be under a binding commitment {0
affordsble housing within 24 months of grant agreement; that not less then 13 percent of such
funds are reserved for mvesimeaz uzﬂy in housing 1o be developed, 5ponxo red, or owned by
cominunity housing development organizations (CHDO); and 100 percent of HOME funds be
disbursad within five vears of d mb grant agresment execution, HOME funds will be reduced or
recaptured from 2 PJ's HOME Investment Trust Fund Treasury account if these deadlines are not

met,

‘The state of South Dakota was successful in its fimely obligation and disbursement of
HOME funds for program vears 2014 and 2012, respectively. The most recent Deadline
Compliance Statas Reg»@u as of April 30, 2017, indicates that the state has met the CHDO and
entitlement funds” reservation and commitment reguirement for 2015 HOME funds, as well as
the distribution requirements for 2012 HOME CHDO and entitlement funds.

PJs must match 25 percent of the funds drawn from the jurisdiction's HOME Investment
Trust Fund Treasury account. The State of South Dakota in under a 50 percent fisca) distress
match reduction. As such. the state must match 12.5 percent of its HOME funds. The stae’s
match lability for 2016 was §474,309 with the CAPER reporting the state’s maiching
contribution at $100.709. The state does have an excess match balance of $2,612.609 and is
allowable under 24 CFR § 92.221(b).




Emergency Solution Grant (ESG

ezulations at 24 CFR § 576.2
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e matc bn'z LOJthBLOﬂS to supplement the recipient’s ESG program in an amount

' &
Amount ot BESG tunds provided by HUD. Per the state’s CAPER, a match of
ted during PY 20168, The recipients of ESG funds are required to provide
maich in the form of volunieer hours and donations of cash and other items.
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The grant was awardad o the state on July 22, 2016, The funds expended by the state were
185,11 or 45,43 percent of the fm ds drawn. The I—‘"[JD—! equired deadline expendifure ¢
22,2018 ] 1 xpended the remaining balance of $296,241.89 by the
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Housine Trust Fund (HETF)

A review of the IDIS PR 102 Report indicates the state was awarded $3.000.000 on
November 3, 2016 in grant funds for the financing of new construction and the acquisition and
rehabilitation of rental housing for LMI households at 30 percent Area Medium Income (AMI).
Fo date, the state has committed $300,000 of the funding for the administration of the grant.

FHEG

The Office of Fair Housing and Equal Opportunity {(FHEO) reviewed the State of South
Dakota’s PY 2016 CAPER and has rated the state as Moderate Risk. Sonth Dakota was
provided information by FHEO on methods to improve its Cifizen Participation processes, and
encouraged to provide sufficient information to demonsirate that the state will take appropriate
actions fo fulfill its PY 2016 Affirmatively Furthering Fair Housing (AFFH) certification. The
full report has been forwarded to the state by FHEO on April 12, 2017,
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Part 1. HUD Evaluation and Conclusions
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OME funds to comimn ézias that uttlize the funds o assist low-
ate income residents. We encourage the state to continue with xu
=fucaiion and oltreach in ‘ihf state as well as coordination betwesn

AND FINDINGS

o and Development, Rocky Mountains, Denver, has reviewed
ta pertaining to th }e rformance of the State of South

OIS lid‘ﬁu,u, Plan and the formula Community Planni 'g and
Development Programs specified in that Plen (Community Development Block
Grant, HOME Investy et Partnership Act, and Erﬂeluenc v Solutions GI it)

e

ified above. Based on the overall review and the
é above, CPD makes the following findings:
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1. During the period specified above, the State of South Dakota carried owt
its program substaniially as described in its Consolidated Plan as approved
and amended.

b

The Consolidated Plan. as implemented. complies substantially with the
reguirements of applicable laws and regulations.

]

The State of South Dakota has the continuing capacity to carry out its
approved program in a timely manner.




